Summary statement of accounts 2004/05

The County Council’s accounts are one of the means by which it demonstrates its stewardship of public money.  The accounts show the sources of income available to the County Council and how they have been used in the provision of services to the Hampshire community.  This document represents a summary of the full statement of accounts giving a brief overview of the County Council’s financial position for the year ending 31 March 2005.

Financial overview

The original 2004/05 budget was set at £1,052.2m requiring the use of £1.4m from the revenue account balance.   The budget was revised during the course of the year and included savings of £1.9m, producing a £0.5m planned increase in the revenue account balance, which was taken into account in setting the 2005/06 budget.  Actual net expenditure for the year was £4.5m lower than the revised budget, for the reasons summarized in the table below:

	
	Over / under 

spending
£m
	Contribution to / from earmarked reserves

£m
	Net over / under spending

£m



	Service cash-limited spending
	-0.4
	0.5
	0.1

	Business rates – revaluation appeals
	-1.7
	-
	-1.7

	Winter maintenance of roads
	0.8
	-
	0.8

	Interest savings
	-3.4
	-
	-3.4

	Lower insurance claim provision
	-3.8
	3.8
	-

	Higher trading unit surpluses
	-1.7
	1.7
	-

	Delay in use of income from reducing Council tax discount on second homes for affordable housing
	-1.0
	1.0
	-

	Other variations
	-0.5
	0.2
	-0.3

	Total
	-11.7
	7.2
	-4.5


The underspending resulted in a £5m addition to the revenue account balance at       31 March 2005.

Revenue Account 2004/05

The revenue account shows the cost of providing services in 2004/05, the sources of income available to fund those services and the resultant impact on the revenue account balance.

	
	2003/04
	2004/05

	
	£m
	£m

	
	
	

	Education
	660.5
	692.1

	Social Services
	210.5
	259.0

	Cultural, Environmental and Planning services
	93.4
	97.6

	Highways, Roads and Transport
	67.8
	77.3

	Corporate and Democratic Core
	10.5
	12.0

	Other Services
	8.5
	5.7

	Net Cost of Services
	1,051.2
	1,143.7

	
	
	

	Excess of notional interest charge for use of Council assets in excess of actual interest charged
	-75.5
	-84.6 1

	Contribution to Hampshire Fire and Rescue
	41.2
	-

	Other adjustments to operating costs
	23.6
	22.1

	Net Operating Expenditure
	1,040.5
	1,081.2

	
	
	

	Provision for repayment of loans
	14.3
	16.2

	Revenue contribution to Capital
	37.9
	24.2

	Transfer to/(from) Earmarked Reserves:
	
	

	    Cash backed
	4.7
	9.2

	    Non-cash backed
	-70.8
	-84.8 2

	Amount to be met from Government grant and local taxpayers
	1,026.6
	1,046.0

	
	
	

	Revenue Support Grant
	-295.4
	-334.0

	National Business Rates
	-332.6
	-311.6

	Council Tax
	-404.1
	-405.4

	
	-1,032.1
	-1,051.0

	Addition to Revenue Account Balance
	-5.5
	-5.0

	Balance at 1st April
	-7.6
	-12.6

	Transfer to Fire and Rescue Authority
	0.5
	-

	Balance at 31 March
	-12.6
	-17.6


Notes:

1. Notional interest on the value of assets employed is charged within the net cost of services, but then reversed out and replaced by the actual cost of interest paid.

2. Non-cash backed reserves represent those reserves that result from the accounting treatment of fixed assets and pension liabilities, but which are not available to support additional spending or reduce the council tax.

Balance Sheet as at 31 March 2005

The balance sheet shows the assets and liabilities of the County Council at the beginning and end of the financial year, and this records the net worth of the County Council.

	
	31.03.2004
	31.03.2005

	
	£m
	£m

	
	
	

	Land, Buildings and Infrastructure
	2,403.8
	2,646.3

	Other Long-Term Assets
	56.2
	51.2 1

	Capital contributions and grants applied
	-209.8
	-280.0

	Money owed to the Council
	52.8
	61.1

	Money owed by the Council
	-181.3
	-214.0

	Pension fund net liability
	-405.3
	-597.0

	Net borrowing
	-240.9
	-265.4

	Net Assets
	1,475.5
	1,402.2

	
	
	

	Financed by:
	
	

	Non-cash backed reserves
	-1,396.4
	-1,308.9 2

	Cash backed reserves
	-79.1
	-93.3

	Net Worth
	-1,475.5
	-1,402.2

	
	
	


Notes


 Other long-term assets – mainly comprises contributions from other local authorities in respect of transferred assets originally financed by the County Council.

2 Pension fund net liability – represents the assessed value of the County Council’s total liability to pay retirement pension in excess of the value of the Pension Fund assets.  It is matched by an equivalent non-cash backed reserve so that there is no direct effect upon the level of council tax.

Capital Expenditure 2004/05

The County Council spent £208.4m on capital projects in 2004/05, investing in the following categories of assets:

	
	2004/05

£m

	Completed projects
	

	  Land and buildings
	109.0

	  Highway infrastructure
	46.9

	  Capital grants
	14.4

	  Vehicles, plant and equipment
	8.6

	Works in progress
	29.5

	
	208.4

	
	

	Capital spending was financed by:
	2004/05

£m

	
	

	Government grants and other income
	83.4

	Borrowing
	82.3

	Contributions from the revenue account
	24.2

	Capital receipts from the sale of land and buildings
	18.5

	
	208.4


Hampshire County Council Summary Statement of Accounts Feedback Form

When you have read or browsed through the 2004/05 Summary Statement of Accounts please type your comments in the box, as indicated and then click the Submit Comments button to send the form.

All contact details are optional.

Your name [box]

Your address [box]

Your telephone number [box]

Your email address [box]

Your comments on the summary statement of accounts [box]

Submit comments [button]

Reset form [button]

If you cannot use this form, please email your comments to budget@hants.gov.uk.

Is a data protection note required if so is there certain wording used corporately?
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